
As a responsible member of the global community, Malaysia is at a turning point in its climate
journey. Charting the right course of action against global warming provides our nation a vital
opportunity to protect our environment, reduce our carbon footprint and at the same time
create a competitive advantage. Increasing numbers of countries have committed to a Net-Zero
ambition. If we are slow to act, our country runs the risk of falling behind, ultimately losing its
attractiveness as a destination for international investment and multinational organisations.

WWF-Malaysia and BCG are collaborating to undertake an independent study on the potential
net-zero pathways for Malaysia. The study aims to showcase an optimal net-zero pathway for
Malaysia by 2050 and determine the necessary policy framework and interventions needed to
achieve this. WWF and BCG are looking to collaborate with corporations, investors, the
government, and the social sector to engage on the possibilities of a net-zero pathway for the
country.
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Define the optimal 

Net-Zero pathway for 

Malaysia, with several 

alternative

pathways

Assess socio economic 

impact in terms of jobs 

and economic 

development,

serving as a resource and 

reference for stakeholders

Create a recommended 

policy framework and 

outline of key 

interventions,

with a particular focus on 

areas of energy, forestry, 

agriculture and nature-

based solutions

Our goal is to complete the study before the United Nations Framework

Convention on Climate Change (UNFCCC) Conference of Parties in Glasgow (also

known as COP 26) this November 2021.
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Malaysia faces significant climate risks in the
long term, due to low-lying coastlines which
could face the impact of rising sea levels. Extreme
weather patterns are also increasingly
threatening fundamentals like our water and food
security, public health, as well as resources that
support our economy including the infrastructure
we have invested into.

However, climate transition also creates
tremendous opportunities for Malaysia’s
economy and society. Opportunities exist both in
new low emission growth sectors for the economy
and through the deep natural assets the country
has through forests and natural biodiversity.
Malaysia has a large manufacturing and services
sector alongside a massive forest cover of ~50%
which is a substantial carbon sink for the
country. Malaysia has the potential to create long
term competitive advantage and benefits by
proactively acting on climate change.

Climate action opens up new economic opportunities

This study intends to assess the possible economic and socio-economic impact
that new green sectors could bring to Malaysia in terms of new jobs created, as
well as potential GDP growth in the context of a net-zero pathway by 2050.

Investments by companies are increasingly driven by a progressive
sustainability agenda

Major corporations are adopting a sustainability angle in their FDIs and
investments.

Net-zero emissions ambitions are now targeted by parties making
up approximately 50% of global emissions.
Many of Malaysia’s key trading partners such as China, Japan, South Korea
and the EU have now declared net-zero ambitions and we will likely see more
countries pursuing a similar ambition in the near future.



Unique opportunity to accelerate climate action with tremendous potential
For Malaysia to transform the economy in the long term

Malaysia has a natural competitive advantage in the Land Use, Land Use
Change & Forestry (LULUCF) sector due to its sizeable carbon sink via more
than 50% forest cover. The significant nature-based solution (NBS) is
already being tapped into for laying a valuable foundation for an effective
future carbon market possibility for Malaysia.

Malaysia also has substantial renewable energy potential to harness in
terms of solar energy, hydropower, and biomass energy. Given falling
technology costs in renewable energy sources, Malaysia can gain benefits
through embracing solar and battery storage technologies while driving
driving a green economy agenda.

The transportation sector has potential to grow in new green economic
areas. Substantial investment in this sector, such as creating favourable
market conditions to accelerate electric vehicle (EV) adoption, provide new
economic opportunities that can be leveraged on. Malaysia already has a
meaningful auto manufacturing cluster and should leverage on existing
infrastructure and invest heavily in EV adoption.
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WWF-Malaysia is partnering with BCG to develop an independent joint study on an optimal
net zero pathway for Malaysia by 2050. We believe there is untapped potential in various green
opportunities that the country can capitalize on moving forward towards a green future.

The study provides an opportunity for organisations to be part of charting Malaysia’s path
towards a sustainable and clean future. A future where we thrive in harmony with nature and
transition with gains for the people, economy, nation and planet, by working together.

The study will develop a recommended policy framework and interventions for Malaysia across
the economy. There will be a particular focus on forestry, land use, agriculture and nature-
based solutions where Malaysia has natural assets and competitive advantages.

In addition, this work is also intended to develop a policy framework as reference for other
developing countries with a similar context.

We foresee a wide involvement across Malaysia to help provide practical and valuable input
and data to push the climate agenda and act as a catalyst for comprehensive climate action in
the country. Comprehensive input from across sectors and stakeholders will help define
different viable net-zero pathways for Malaysia.

Provide practical input and data to push 
the climate agenda

Act as a catalyst for comprehensive 
climate action in the country

Participate in one on one meetings for in 
depth discussions

For further information, please contact:

To know more about WWF-Malaysia’s work, please visit our website: 
wwf.org.my

Dr. Henry Chan
Conservation Director 
at hchan@wwf.org.my

Ms. Lavanya Rama Iyer
Head of Policy and

Climate Change 

at llrama@wwf.org.my

Dave Sivaprasad
Head of BCG Malaysia 

at sivaprasad.dave@bcg.com
or or
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Questions for reflection

There are some important questions for stakeholders to consider in the context of climate
transition. Please find some of these questions below for your reflection and feedback.

• How do you see climate transition impact the economy and your sector?
• What are the risks? Where are the growth opportunities?
• How do you see climate transition impacting your business/organisation,

supply-chains and export competitiveness?
• What changes do you expect to see in your customers through climate transition?
• What skills, capabilities and technologies will you need to succeed in a

greener economy?
• How are your investors reacting to climate transition?

Private sector / corporates

Investors

• What is needed to scale financing of climate transition in Malaysia? What are
constraints to scale?

• How do you expect your investments and portfolio will change?
• How do you expect your investment process will change through climate

transition?
• What are the skills and capabilities investment professionals need for this

transition?
• What are your expectations of the companies and businesses you are invested

in?

Public Sector

• What are the most important policy priorities for the public sector for a just
transition?

• What is needed to safeguard the economy?
• What is needed to capture new growth opportunities?
• How do you see jobs and skills changing over time?
• How will society be impacted? e.g. households and the population?
• What is needed to enable and safe-guard society through transition?
• Where do you see the need for active involvement from the public sector?

E.g. orchestration, public sector funding, etc.
• How will climate transition impact the country’s economic competitiveness,

fiscal position and balances of payments?
• How are you thinking about pricing environmental externalities, particularly

GHG emissions and carbon?

Social sector / civil society

• Where do you see the greatest impact to society through climate transition?
• What are the risks to vulnerable groups? How can they be best protected and

enabled?
• What are the most important social policy priorities for the country through

transition?
• What is needed to ensure a just and managed transition?




